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Fiscal Note

Current law provides for quarterly, monthly, or semi-monthly withholding returns and an annual return reconciling all the 
returns filed in a calendar year. 

Proposed law provides for quarterly withholding returns for all employers that withhold taxes.

Effective July 1, 2012.

The Department indicates that little or no setup costs are involved in standardizing the filing of withholding returns to a
single (quarterly) frequency for all filers, and the Department should experience more efficient operations. The Department
also indicates that this change will make the state’s withholding process more consistent with the federal process. This should
be more efficient for withholding filers, as well.

The bill intends to standardize the filing of withholding returns to a quarterly frequency. Those quarterly returns would
reconcile the remittance of withholding payments made in the months that each quarterly return reflects. With coordinating
regulations the pattern of withholding payments should not change and no effect on revenue collections for any particular
fiscal year should occur.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)1 >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


